
BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2013-378-E

IN THE MATTER OF

LOCKHART POWER COMPANY

APPLICATION FOR GENERAL

INCREASE IN ELECTRIC RATES

Lockhart Power Company (Lockhart) is a public utility operating in South

Carolina, where it is engaged in the generation, transmission, distribution and sale of

electricity to the public for compensation. Its address is Post Office Box 10, Lockhart,

South Carolina 29364. Schedules of its rates and charges for electric service to the public

in South Carolina are on file with this Commission, and its rates have been made, fixed

and allowed by this Commission as provided by law in Docket No. 2010-181-E, Order

No. 2011-564. A copy of these rates is included in this application as Exhibit D Present

Rates.

Lockhart would respectfully show unto this Honorable Commission:

1. That in accordance with the provisions of the Code of Laws of South

Carolina (1976), as amended, and the Commission's Rules of Practice and Procedure, as

amended, Lockhart has attached hereto Proposed Rates which will produce a rate of

return on retail rate base of 12.5'/o during the test year after appropriate pro forms

adjustments have been made.

2. That a 12.55o return on retail rate base is a fair and reasonable rate of

return for Lockhart.



3. That the proposed rates will produce an overall increase in retail revenues

of 6.77'/o or a $ 1,203,215 annual increase over the present test year retail revenue.

However, each class of customers'verage increase varies considerably from this overall

increase. Lockhart has designed its rates in a way that will move most customer classes

toward the average rate of return, while mitigating the impact of the increase on any

individual class of customers.

4. That Lockhart has been making investments in its generation,

transmission, and distribution systems. Consequently, Lockhart's return on rate base for

its retail operations as adjusted is only 4.07'/o for the 12 months ended December 31,

2012 — the Test Year. In addition, Lockhart has recently made three signi5cant

investments in generation, which contribute toward the decreased return on rate base.

5. That Lockhart requests that its construction of the new 1.1 MW Upper

Pacolet Hydroelectric generation station in Pacolet, South Carolina aud the associated

requested rate treatment be approved.

6. Lockhart also requests that its construction of the new 0.8 MW Lockhart

Minimum Flow Hydroelectric generation station in Lockhart, South Carolina and the

associated requested rate treatment be approved.

7. Lockhart also requests that its capital Investment in generation resources

for the 10.6 MW Columbia Hydroelectric generation station located at the terminus of the

Columbia Canal on Gervais Street in Columbia, South Carolina and the associated

requested rate treatment be approved.

8, That attached hereto and incorporated fully herewith by reference are

Exhibit A (Certain Financial Data), Exhibit B (Cost of Service Data), Exhibit C (Rate



Comparisons of Present and Proposed Rates), Exhibit D (Present Rates), and Exhibit E

(Proposed Rates).

9., That the full names and addresses of authorized representatives and

persons filing the application are:

M. John Bowen, Jr.

McNair Law Firm, PA
P.O. Box 11390
1221 Main Street (29201)
Columbia, South Carolina 29211

(803) 799-9800
jbowen mcnair.net

Bryan D. Stone
Lockhart Power Company
P.O. Box 10
Lockhart, South Carolina 29364
(864) 545-2211bstone lockhartpower.corn

WHEREFORE, the applicant, Lockhart Power Company, requests that this

Commission inquire into the matters set forth herein; that it approve the proposed rate

schedules herein and provide for such other and further relief as the Commission shall

deem proper.

McNair Law Firm, PA
Post Office Box 11390
Columbia, SC 29211

(803) 799-9800
jhowen@mcnair.net
pfox mcnair.net

Attorneys for Applicant
Lockhart Power Company

March 24, 2014

Columbia, South Carolina
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Lockhart Power Co.
Cost of Bervlca Study - Year Ended December 31, 2012- Proforma

Docket No. 2013Q78&

Exhibit A3-1

Operating ExPerlence, Rate Base, snd Rate of Return

Operating Revenue

(1)
Historical

Per Books
Ad usted

(2) (3) (4)
Pro Forms Pro Forms

Adiusbnents Adjustments
Retail S stem Retail

(5)
Retail

ss
Ad usted

(6)
Effect of

Proposed
Increase

(7)
Retail
after

Increase

1 Rate Revenue
2 Other Revenue

27,Q09,511
1,033.331

17,768,605
598,948

(4,098,003)
3,885,044

(2,351,085) (1)
2.202,085 (2)

15,41 7,520 3,554,299
2,801,033 0

18,971,820
2,801,033

3 Total Operating Revenue 28.942,842 18,367,553 (212,959) (148,999) 18,218,553 3,554,299 21,772,853

Operating Expenses

4 Purchased Power
5 Production
6 Transmission
7 Disbtbution
8 Customer Accounbng
9 Administrative 8 General

10 Regulatory Expense
11 Depredation
12 Other Taxes
13 State Income Taxes
14 Federal Income Taxes
15 Amort. Inv. Tax Credit

1 7,220,353
1,590,566

249,172
837,910
405,445

2,128,552
73,559

1,460,005
1,252,717

186,228
1,203,034

(4,099)

9,441,096
896,801
139,918
818,838
391,505

1,626,077
65,759

1,141,882
923,322
146,118
943,921

(3,124)

(135,588)
850,586

12,701
61,636
37,671

129v'i19
(33259)

702,169
178,451

(100,827)
(651,344)

0

(85,351) (3)
479,835 (4)

7,132 (5)
60,269 (5)
36,376 (5)
98,087 (6)

(33,259)(7)
429,932 (8)

63,042 (9)
(80,253) (10)

(389,235) (11)
184 (16)

9,355,745
1476,636

147,050
879,107
427,881

1,724,163
32,500

1,571,814
986,365
85,865

554,686
(2,940)

0
0
0
0
0
0
0
0

12,413
177,094

1,144,029
0

9,355,745
1,376,636

147,050
879,107
427,881

1,724,163
32,500

1,571,814
998,778
262,959

1,698,71 5
(2,940)

8 Total Operating Expenses 26,603,442 16,532,112 1,051,415 606,759 17,138,871 1,333,537 18,472,407

Income for Return

17 Net Operating Income 2,339,400 1,835,441 (1,264,374) (755,758) 1,079,683 2,220,763 3,300,445

18 plus Customer Growth
19 less Int. on Dust. Dsp.

10,106
6,401

7,929 (5,462)
6,401 0

(3,265) (12)
0

4,664
6,401

9,594 14,258
0 6,401

20 Total Income for Return 2,343,105 1,836.969 (1,269,836) (759,023) 1,077,946 2,230,356 3,308,302

Original Cost Rate Base

21 Plant In Service
22 Accumulated Depreciation

23 Total Net plant

51,088,345
25,208,914

38,936,848
19,617,004

17,482,340
2,083,949

1 0 242 356 (13)
1,422,989 (14)

25,879,431 19.319,844 15,398,391 8,819,367

49,179,204
21,039,993

28,139,211

0 49,179,204
0 21,039,993

0 28,139,211

24 Additions
25 Constr. Work In Pmg.
26 Materials 6 Supplies
27 Cash Working Capital

8,900,823
427,782

0

5,328,872
293,048

0

(7,723,046)
0
0

(4,417,749) (15)
(74)(16)

0

911,122
292,975

0

0 911,122
0 292,975
0 0

28 Deducbons
29 Accum. Def. Inc. Taxes
30 Customer Deposits

31 Total Year End Rate Base

3,722,982
206,750

2,837,461
206,750

(167,321) (16)
0

31,278,304 21,897,553 7,675,345 4,568,865

2,670,139
206,750

26,466,418

0 2,670,139
0 206,750

0 26,466,418

32 Rate ot Return 7.49%v 8.39% 4.07% 12.50%



Exhibit A3-2

Lockhart Power Company
Docket No. 2013-378-E
Proforma Adjustments

(1) Rate Revenue
Revenues are adusted to reflect the effect of proforma adjustments in the Power Adjustment Clause. The proforma
decrease in purchased power cost is reffscted in the power Adjustment Clause. Off-system sales are credited In the pAC.
These pAC adjustments were allocated to rate dasses based on kilowatt-hour sales. * An adjustment is made for a known
change in power factor billing for one Industrial customer.

($ 135,994)
($3,896,699)

$35,499
,9 , 40~$100.909

($4,098,003)

Reduced purchased power costs in PAC **

Additional Off-System Sales Credited to PAC
PAC cost not recovered from lighting rates *

Total PAC Adjustment
Industrial Customer Power Factor Adjustment'otalRate Revenue Adjustment

A3-13
(2)

*

A3-20

(2) Other Revenue
Output from Columbia Hydro and three small hydro projects is sold off-system and recorded as Other Revenue.

$2,503,643
$ 1,381,401
$3,885,044

Revenue from Columbia Hydro off-system sales *'dditionalrevenue from smail hydro off-system sales
Total Adjustment

A3-22
A3-21

(3) Purchased Power
Purchased power costs were adjusted to reflect a Duke billing adjustment for 2010, the Duke wholesale billing true-up for
2012, and the increased purchases required to replace ths Upper Pacolet generation to be sold off system.

$68,484
($320,524)
$116,453

($ 135,587)

Remove Duke credit for overcharge in 2010 "
Reflect Duke true-up after the close of the year "
Increased purchases to replace Upper Pacolet generation
Total Adjustment

A3-13
A3-13
A3-13

(4) Production Expense
Production Expense was adjusted to reflect the additional hydroelectdic expenses associated with three plants, and ths
production portion of the $285,452 labor adjustment.

$535,804
$106,068

$77,140
$ 131,574
$850,586

Columbia Hydro Expense **

Upper Pacolet Expense **

Lockhart Minimum Flow Plant Expense **

Production portion of Labor Adjustment
Total Adjustment

A3-22
A3-11
A3-12

(5)'5)
Labor Adjustment
Wage Increase Annuelization and Employee Count adjustments were made to production, Transmission, Distribution,
Administrative and General, and Customer Accounting expense proportional to labor ratios, as shown on the Proforma
Adjustmsnt Workshset. Ths total adjustment is $285,452. * - A3-14 & A3-15

(6) Administrative and General Expense
Adjustmsnts were made to Administrative and General Expense as follows.

$41,870
$30,417

($87,000)
$104,000

$1,160
$ 38,772

$129,219

A&G portion of Labor Adjustment * **

A&G Portion of Fdinge Beneffts on Wage Adjustments
Offfcers Performance Bonus Adjustment "
Adjustment for Lease of New Office Space *"

Columbia Hydro Adjustment "
I.T. Infrastructure Cost Adjustment

**

Total Adjustment

(5)
A3-16
A3-17
A3-19
A3-22
A3-23

* sss Proforma Adjustment Worksheet for allocation details.
sse proforma adjustment explanation sheets for additional information.



Exhibit A3-3

Lockhart Power Company
Docket No. 2013-37(j-E
Proforma Adjuatmente

(7) Regulatory Expense
Professional services cost of $ 130,000 for retail rate cess amortized over 4 years less ths amount in the historical test year

$32,500 Amortize for 4 years — $ 130,000 A3-18~%5759) 5 tii23222 2 A3-18

($33,259) Adjustment

(8) Depreciation Expense
The computation of ths Annualizsd Proforma Adjustment amounts is shown on the Proforma Depreciation & Amortization
worksheet (A3-9). The amount of these adjustments allocated to retail, and to each class of service, depends on the
different functionalization and allocation ratios of the individual elements: Production, Transmission, Distribution, and
General. An adjustment Is also made for amortization of the Columbia Hydro Intangible Plant.

$502,169 Proforma Depreciation & Amortization worksheet column (K)
**

$200,000 Amortization of Columbia Hydro Intangible Plant **

$702,169 Adjustment

A3-9
A3-22

(9) Other Taxes
Adjustments to Other Taxes were made as follows. The revenue tsx adjustment Is computed by applying the revenue
adjustment of ($21 2 959) to the revenue tax rate of $ 101 081 I $28 942 842 from the Historical Cost Study.

$137,546
$25,922
$15,727

$744
178,451

Property-related Tax Adjustment **

Payroll Tax Portion of Fringe Benefits Adjustmenl '*
Columbia Hydro
Revenue Tax adjustment due to adjusted revenues
Total Adjustment

A3-10
A3-16
A3-22

(1)+(2) x rate

(10) State Income Taxes
Adjust state income taxes for change in taxable income due to other proforma adjustments. Deductible expenses are total
expenses less income taxes and AITC. The fft(gj adjustment is verified below.

($ 148,999)
$1,056,063

($ 1,205,062)
0.05

($60,253)

Adjustmsnt to Revenue
less Adjustment to Deductible Expenses
Adjustment to taxable Income
State Tax Rate
Adjustment to State Income Tax (retail)

(11) Federal Income Taxes
A%st federal income taxes for change in taxable income due to other proforma adjustments. Deductible expenses are total
expenses less federal income taxes and AITC. The retail adjustment is verified below.

($1,205,062)~55,253
($1,144,809)

0.34
($389,235)

Adjustment to Taxable Income (from ¹10 above)
less State Tax Adjustment
Adjustmsnt to Federal Taxable Income
Federal Tsx Rate
Adjustment to Federal Income Tsx (retail)

sse Proforma Adjustment Workshest for allocation details.
ses proforma adjustment explanation sheets for additional information.



Exhibit A3-4

Lockhart Power Company
Oocjtet No. 2013-378-E
Proforme Adjustments

(12) Customer Growth
Adjust Customer Growth for change in Net Operating Income. The retail adjustmsnt is:

($755,758) Change in NOI Retail
0.00432 Customer Growth Factor
($3,265) Adjustment

(13) Plant In Service
Adjust Electric Plant for the Columbia Hydro Intangible Plant and for changes since 12/31/2013 including a reclass of
Columbia Hydro CWIP. The amount of these adjustments allocated to retail, and to each class of service, depends on the
di//erect functionalization and allocation ratios of ths individual elements: Production, Transmission, Distribution, General,
and Intangible.

*'5,000,000

$12,482,340
$ 17,482,340

Columbia Hydro Intangible Plant Removed from Historical
Net Change from 12/31/2012 *'otalAdjustment

A3-Tc
A3-8

(14) Accumulated Depreciation
Accumulated Depreciation is adjusted to reflect the balances shown on the Proforma Depreciation 6 Amortization
workshest (A3-9). The amount of these adjustmsnts allocated to retail. and to each class of service, depends on the
different functionalization and allocation ratios of the individual elements: Production. Transmission, Distribution, General,
and Intangible. *"

$1,850,616
$233,333

$2,083,949

Proforma Depredation 6 Amortization worksheet line 60
Columbia Hydro AD Removed from Historical **

Adjustment

A3-9

(15) Construction Work In Progress
Adjust CWIP to reflect balances as of 7/31/2010 and adjust for the Wsllford Plant and ths City of Union diesels. The capital
portion of the wage adjustment is applied to CWIP.

($9,169,826)
$ 1,365,681

$81,099
($7,723,046)

Net Change from 12/31/2012 *'olumbiaHydro CWIP Removed from Historical
Capital portion of Labor Increase Adjustment ''otalAdjustment

A3-8
A3-Tc

A3-14 & 15'16)
Retail Adjustments due to Changes ln Functionallzatlon and Allocation.
Some proforma adjustmsnts result in changes in funcgonslization ratios and/or allocation factors. For example, a proforma
adjustment to Production Plant will affect all accounts functionalized based on plant balances that include Production Plant.
Therefore, a cost allocated to retail may reflect a proforma adjustmsnt even though no direct adjustment was made to ths
cost account.

" see Proforma Adjustment Worksheet for allocation details.
"* ses proforma adjustment explanation sheets for additional information.



Lockhart Power Co.
Cost of Service Study - Year Ended December 31, 2012 - Proforma

Docket No. 201 3-378-E

Exhibit A3-5

o A h t

Allocate Labor Expense to Production, Transmission, Distribution, A&G, and Customer Acctg.

Production
Transmission
Distribution
Administrative & Gen
Customer Accounting
Total Labor

Wage Increase Annualizaiion
Employee Count Adjustment
* Total Labor

10
11

12
13
14
15
16
17

Distribution Expense
Substations
Lines
Transformers
Services
Meters
Lighting
Supv. Engmg. 8 Other

Distribution Expense Total

Allocate Distribution Expense Adjustment

(1)
Labor

986,454
95,226

462,108
313,914
282,434

2,140,136

Proportionally

(1)
Historical

95,139
347,318

11,639
43,620
79,729
51,538

208,927
837,910

(2)
Ratio

0.4609
0.0445
0.2159
0.1467
0.1320
1.0000

(2)
Ratio

0.1135
0.4145
0.0139
0.0521
0.0952
0.0615
0.2493
1.0000

(3)
Ad'ust

131,574
12,701
61,636
41,870
37,671

285,452 *

126,490
158,962
285,452

(3)
Ad ust
6,998

25,548
856

3,209
5,865
3,791

15,369
61,636

(4)
Proforma
102,137
372,866

12,495
46,829
85,594
55,329

224,296
899,546

Allocate Labor Capital Adjustment to CWIP

(1)
Proforma

(2)
Ratio

(3)
Ad'ust

18
19
20
21
22
23
24

Production - Hydro
Production - Other
Transmission
Distribution
General
Intangible

Total CWIP

102,437
0

167,618
496,281
145,421
184,921

1,096,678

0.0934
0.0000
0.1528
0.4525
0.1326
0.1686
1.0000

7,575
0

12,395
36,700
10,754
13,675
81,099

Allocate Fringe Benefits Adjustment to A&G and Payroll Taxes

(1) (2)
Ratio Ad'ust

25
26
27

Administrative & General
Payroll Taxes
Total Fringe Benefits Adjustment

0.5399
0.4601
1.0000

30,417
25,922
56,339



Lockhart Power Co.
Cost of Service Study - Year Ended December 31, 2012 - Proforma

Docket No. 2013-378-E

Exhibit A3-6

Proforma Ad ustment or sheet

Compute Proforma Adjustment for PPA Revenues

(1)
Historical

Case
1 Purch Power Cost 17.220,353
2 kWh Sales 323,250,531
3 Cost per kWh 0.053272
4 Base Cost par kWh 0.033379
5 Cost less Base - PPA 0.019893
6 PPA x Sales 6,430,574
7 GRT @ 0.003 19,292
8 PPA incl GRT 6,449,865

(2)
Proforma

Ad'ustment

(3)
Proforma

Case
(135,587) 17,084,766

0 323,250,531
0.052853
0.033379
0,019474

6,294,987
18,885

(135,994} 6,313,871

0.3042 (1,226,602)
0.1999 (805,972)
0.0540 (217,702)
0.0088 (35,499)
0.4332 1,746,918

15 Purchased Power Proforma
16 Additional Off-System Sales Credits with GRT I 0.003
17 Total Adjustment (allocate as shown above)

Adjust Revenues for PAC Effect of Proforma Adjustments on
Purchased Power Expense, Fuel Expense, and Off&ystem Sales Credits

Allocate to PAC classes Based on Energy Sales

(1)
kWh Sales

9 Industrial 98,321,260
10 Residential 64,604,673
11 Commercial 17,450,407
12 Lighting 2,845,591
13 Resale 140,028,600
14 Total 323,250,531 1.0000 (4,032,693)

(4)
Revenue

(1,226,602)
(805,972)
(217,702)

0
1,746,918

(3,997,194)

(135,994)
(3,896,699)
(4,032,693)



Exhibit A3-7c.

Lockhart Power Company
Cost of Service Study - Year Ended December 31, 2012

Docket No. 2013-378-E

Adjustment to Books to Remove Columbia Hydro Plant 8 Accumulated Amortization

Responsibility for the Columbia Hydroelectric facility was assumed by Lockhart I'ower in 2011. Throughout the test year 2012,
Lockhart Power sold the output of the facility off-system for resale to the City of Columbia. This adjustment is to remove the
effective of the Plant and Accumulated Amortization associated with this operation from Lockhart's Historical Cost of Service

Study.

UNE No.

1

2

3

4

5

Intangible Plant
CWIP

Total Asset Value

Less: Accumulated Amortization

Net Plant

Remove
Non-Jurisdictional

Asset gr Deprn. Values

from Historical

C.O.S. Study
(2012 Balances)

$ 5,000,000

$ 1,365,681

$ 6,365,681

$ (233,333)

$ 6,132,348



Lockhart Power Company
Cost of Service Study - Year Ended December 31, 2012

Docket No. 2013-378-E

Exhibit A3-7d,

Adjustment to Books to Remove Effect on Historical Cost of Service of DSM Credits

DSM Revenue and Expense Credit Removal Adjustments

To adjust Historical Revenue and Expenses to remove DSM credits applied against spsdfic customers'illings and against Purchased
Power Expense.

These credits are Rowed through from Duke Energy, and should not affect conventional Industrial Revenue or Purchased Power Expense,

LINE NO.

Revenue
DSM Revenue Credits (Reductions) Made Against Industrial Revenue

3 Entire Amount is Added Back to 2012 Test Year Revenue

Cost

$394,292

9394,292

Exk&ense

Total Credits Received from Duke Against Purchased Power Expense

(See Purchased Power Expense Proforma)

Entire Amount is Added Back to 2012 Test Year Expense 9394,292



Exhibit A3-8

Lockhart Power Company
Cost of Service Study - Year Ended December 31, 2012 - Proforma

Docket No. 2013-378-E

Proforma - Utility Plant

For Upper Pacolet Hydro, Minimum Flow Hydro, Columbia Hydro 8 other normal expenditures

(A) (B) (C) (E) (F)

UNE NO.

101

Electric Plant

in Service

114

Electric Plant Total Depreciable

Acquisibon 8 Amortizable

A~dt Pl

107

CWIP

Total

Utility

Plant

1 Balance per books: 12/31/2012 55,784,349 303,996 56,088,345 10,266,504 66,354,849

2 Net change through 9/30/2013 8,342,534 0 8,342,534 (5,030,020) 3,312,514

Balance per books: 9/30/2013 64,126,883 303,996 64,430,879 5,236,484 69,667,363

4 Reclass of Columbia Hydro Project
5 - from CWIP to Plant in Service 4,139,805

6 Total Reclass from CWIP to Plant in Service 4,139,806

4,139,806 (4,139,806)

0 4,139,806 (4,139,806)

7 Proforma Balance: 9/30/2013

8 Net Changes from 12/31/2012

SS,266,689

12,482,340

303,998 68,570,685 1,096,678 69,667,363

0 12P482 340 (9P169l826) 3 312 514
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Locmmrt Power Company
Coot ol Service Study - Year Ended December 31, 201 2 - Proforms

Cocket No. RNSGTISE

Exhibit A3-10

Prof orms Properly.related Tax Adjustment
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Lockhart Power Company
Cost of Service Study - Year Ended December 31, 2012 - Proforma

Docket No. 2013-378-E

Exhibit A3-11

Proforma - Upper Pacolet Hydro Plant Operating Expense

Out-of-pocket incremental expense of operating Upper Pacolet Hydro Plant

Lockhart Power Company completed construction of its Upper Pacolet Hydro Plant in early 2013. The test
year 2012, therefore, includes no operating costs for this plant. The name plate rating of this facility is 1,100 kW.

Lockhart's existing Lower Pacolet Hydro Plant has a name plate rating of 800 kW. In order to proforma the plant

operating cost for the new facility, Lockhart will use the operating experience of its existing facility, and factor
these costs by 1,100/800.

LINE NO.

Account ~Di 9

Lockhart

Lower Pacolet

Hydro Plant

O~ti C

535

537

538

539

541

542

543

544

545

Operation Supervision & Engineering

Hydraulic Expenses
Electric Expenses
Miscellaneous Hydraulic Power Generation Expenses
Maintenance Supervision & Engineering

Maintenance of Structures

Maintenance of Reservoirs, Dams & Waterways

Maintenance of Electric Plant

Maintenance of Miscellaneous Hydraulic Plant

1,934

4,478

1,059

4,354
12,108

48,062

5,029

10 Total Operating Cost of Lower Pacolet Hydro Plant in Test Year 77,140

11

12
Adjustment Factor for Estimating Upper Pacolet Hydro Plant

Operating Cost
1.375 (1,100/800)

13 Proforma Operating Cost for Upper Pacolet Hydro Plant 106,066

Note: Depreciation & property-related taxes costs are not included above, but are
included elsewhere in proforma adjustments related to those categories of costs.



Lockhart Power Company
Cost of Service Study - Year Ended December 31, 2012 - Proforma

Docket No. 2013-378-E

Exhibit A3-12

Proforma - Lockhart Minimum Flow Hydro Plant Operating Expense

Out-of-pockst incremental expense of operating Lockhart Minimum Flow Hydro Plant

Lockhart Power Company completed construction of its Lockhart Minimum Flow Hydro Plant in late December of

2012. The test year 2012, therefore, includes no operating costs for this plant. The name plate rating of this

facility is 800 kW. Lockhart's existing Lower Pacolet Hydro Plant has a name plate rating of 800 kW. In order to

proforma the plant operating cost for the nsw facility, Lockhart will use the operating experience of its existing

facility as a proxy for these costs.

UNE NO.

Account

Lockhart

Lower Pacolet

Hydro Plant

Q~ti C

535

537

538

539

541

542

543

544

545

Operation Supervision 8 Engineering

Hydraulic Expenses
Electric Expenses
Miscellaneous Hydraulic Power Generation Expenses
Maintenance Supervision & Engineering

Maintenance of Structures
Maintenance of Reservoirs, Dame & Waterways

Maintenance of Electric Plant

Maintenance of Miscellaneous Hydraulic Plant

1,934

20

4,478

1,059

96

4,354

12,108

48,062

5,029

10 Total Operating Cost of Lower Pacolet Hydro Plant in Test Year 77,140

Assumed Operating Cost for Lockhart Minimum Flow Hydro Plant

to be the same as for Lower Pacolst Hydro Plant.

77,140

Note: Depreciation & property-related taxes costs are not included above, but are
included elsewhere in proforma adjustments related to those categories of costs.



Exhibit A3-13

Lockhart Power Company
Cost of Service Study - Year Ended December 31, 2012 - Proforma

Docket No. 2013-378-E

Proforma - Purchased Power Expense

A proforma adjustment is made to Purchased Power Expense as summarized below:

LINE NO.

1 Removal of credit received in 2012 from Duke for an overcharge from 2010. Expense
2 for 2012 was reduced by this prior period adjustment, so the adjustment shown here is

3 an increase to 2012 Purchased Power Expense.

68,484

4
5
6

7

Inclusion of a true-up made by Duke after the close of the test year to reflect

the correct cost of power purchased during the test year 2012. The true-up, which was
received after the close of the test year was a credit, so this adjustment is a reduction of

2012 Purchased Power Expense.

(320,524)

8
0
10
11

12

Cost of power to be supplied by Duke to replace the generation sold by Lower Pacolet

Hydro Plant off-system. The off-system sales began September 1 of Test Year 2012 and

were replaced by purchases from Duke for September - December. To normalize this

activity prospectively, this adjustment is made to add the amount for the period January
through August to Purchased Power Expense.

116,453

13
14
15
16
17
18

Summary:

Total Purchased Power Expense per test year - 2012

Adjustment to books to remove effect of Non-Jurisdictional Contract
Adjustment to books to add back DSM credits

Adjusted beginning Purchased Power Expense
Proforma net reduction of Purchased Power Expense per above adjustments

17,540,186

(714,125)

394,292

17,220,353
(135,587)

19 Final adjusted Jurisdictional Purchased Power Expense 17,084,766



Exhibit A3-14

Lockhart Power Company
Cost of Service Study - Year Ended December 31, 2012 - Proforma

Docket No. 2013-378-E

Proforma - Wage Increase Annualizaton

(To adjust test year for two wage adjustments: one effective 12/2/1 2; next one effective 12/1/1 3)

LINE NO.

1 A general wage increase averaging 3.1% became effective on employee earnings on or after December 2, 2012.
2 The last increase prior to this had occurred effective November 27, 2011. The next general wage increase
3 averaged 3.5%, and became effective on earnings on or after December 1, 2013.

4
5
6
7
8
9

10

Wages Cost/Hr. after first Increase

Wages Cost/Hr. before first increase

Increase in Wages Cost /Hr.

Weeks in Test Year to Adjust

Impact of first increase =

48 Weeks X 40 Hrs./Week X $36.40

$ 1,214.52

$1,178.12

$36.40

48

First Wa eAd ustment- Was in Effect foronl 4weeks of the Test Year

$69,888

Second Wa e Ad ustment - Was in Effect for None of the Test Year
12
13
14
15
16
17

Wages Cost/Hr. after second increase
Wages Cost/Hr, before second increase
Increase in Wages Cost /Hr.

Weeks in Test Year to Adjust

Impact of second increase =

52 Weeks X 40 Hrs./Week X $44.49

$1,315.40

$1,270.91

$44.49

52

$92,539

18 Total Proforma for Wage Adjustments
19
20
21
22
23

Re f Proforma Ad'ustment

Proforma Expense Adjustment (Expense Rate X Line 25)

Proforma Capital Adjustment (Capital rate X Line 25)

Total Proforma for Wage Adjustments

Capital/Expense
Rate

77 88'/
22.12%

100.00%

$162,427



Exhibit A3-15

Lockhart Power Company
Cost of Service Study- Year Ended December 31, 2012- Profonna

Docket No. 2013-376-E

Proforma - Employee Count Adjustment

(To adjust test year for employee count changes)

New employee hires were made both during the 2012 test year and for a period of time into 2013, which

resulted in complement additions that must be normalized. In addition, certain employees had only a partial

year's earnings during the Test Year. Both categories are herein adjusted to reflect a normal year of cost.

LINE NO.

1 Additional annual salaries not included in Test Year $204,124

2 Total $204,124

3
4
5
6
7

Reca of Proforma Ad ustment

Proforma Expense Adjustment (Expense Rate X Line 25)

Proforma Capital Adjustment (Capital rate X Line 25)

Total Proforma for Wage Adjustments

Capital/Expense
Rate

77.88%

22.12%

100 00%



Exhibit A3-16

Lockhart Power Company
Cost of Service Study- Year Ended December 31, 2012- Proforma

Docket No. 2013-378-E

Proforma - Fringe Benefits on Earnings-Related Adjustments

LINE NO.

1

2
3
4

Wage Increase Annualization (See Proforma)

Expense
Capital

Total Wage Rate Adjustments

126,490
35,937

162,427

Employee Count Adjustment (See Proforma)

Expense
Capital

Total Employee Count Adjustments

158,962

45,162

204,124

0
10
11

12

Total Earnings Adjustments

Expense
Capital

Total Wage Adjustments

285,452
81,099

366,551

13 Fringe Benefits Rate 15.37%

14 Additional Fringe Benefits



Exhibit As-17

Lockhart Power Company
Cost of Service Study - Year Ended December 31, 2012 - Proforma

Docket No. 2013-378-E

Proforma - Officer's Performance Bonus Adjustment

During the Test Year 2012, an Officer's Performance Bonus was included in expense. This proforma adjustment
effectively removes the accrued cost of the bonus from cost of service.

LINE NO.

1 Total ONcsr's Performance Bonus expanse accrued in 2012 Test Year 87,000

T I II R dd 2313T IT Ad 11)GI DG I DD ~IDTDDD)



Exhibit A3-18

Lockhart Power Company
Cost of Service Study - Year Ended December 31, 2012 - Proforma

Docket No. 2013-370-E

Proforma - Rate Case Expense

Cost incurred in connection with 2013 Retail Rate Case

LIME MO.

1 Cost

2 P. Moul & Associates 29,000

3 Parmelee & Associates 50,000

4 McNair Law Firm P.A. 45,000

0 Printing and Customer Notificatlon 6,000

0 Total Cost 130,000

7 Amortization Period - 4 Years

8 Adjustment 1 Proforma Amortization Amount

9
130,000

4

I Year

10 ppj t t2 0 p
'

p rtl* tl 1 t tp 2512 ~55,2592



Exhibit A3-19

Lockhart Power Company
Cost of Service Study- Year Ended December 31,2012- Proforma

Docket No. 2013-378-E

Proforma - Lease of New Office Space

As Lockhart has continued to grow its operations and added new personnel, it has outgrown the office space
from which it has operated for more than 50 years. To address this challenge, and to provide a more customer-
friendly access to its business office, Lockhart has leased new office space. The transition into the new office
occurred in November, 201 3. This proforma is to add the new lease expense to cost of service.

LINE NO.

1 Annual Cost of New Leased Oflice Space 104,000

2 Total Proforms Increase to General 8 Administrative Expense



Exhibit A3-20

Lockhart Power Company
Cost of Service Study - Year Ended December 31, 2012 - Proforma

Docket No. 2013-378-E

Proforma - Industrial Customer Power Factor Adjustment

During the 2012 Test Year, billings for a power factor adjustment were made to one of the Company's largest
industrial customers, Gestamp South Carolina, LLC. These billings will not repeat, prospectively, and should be
removed from cost of service.

LINE NO.

1 Gestamp Power Factor Penalty Billings Included in Test Year 100,809

2 Total Related Industrial Revenue Removed from 2012 Test Year



Exhibit A3-21

Lockhart Power Company
Cost of Service Study - Year Ended December 31, 2012 - Proforma

Docket No. 2013-370-E

Proforma - Small Hydro Off-System Sales Adjustments
(Excludes Columbia Hydro)

The amounts below represent adjustments to reflect the sales of electric energy that Lockhart Power will realize annually

from ths operation of its three small hydroelectric plants. These sales are made off-system st negofiated contract priices. The
entire proceeds of these sales will be credited back to our requirements customers as a reduction of their revenue

requirement via the Company's power adjustment clauses. This process results in a greater benefit to the customer than would

have resulted, had the power been sold internally, thus avoiding only ths Incremental cost of the reduced purchased power at
the wholesale rate. Adjustments 1 snd 2 capture the required adjustment to normalize the test year for the full year effect of sales
from all three plants.

LINE NO. Year

MWH

Generated

Contract

Selling Price

per MWH

to Ouke

Total

Sales

5

2014

2015

2016

2017
Total $ Sales for First 4 Years

17,070.205
17,070.205

17,070.205

17.070.205

$84.05

$86.15

$88.31

$90.52

1,434,751

1,470,598

1,507,470

1,545,195

5,958,01 4

Average Annual Sales
Less: Related Partial Year Wholesale Revenue Already Included in Test Year

Average Annual Additional Sales

1,489,504

1,381 .401

9 Adjustment 1 Addition to Resale Revenue For Full Year of New Off-System Sales

10 Adjustment 2 Reduction of Revenue For Full Year of Pass-through to Requirements
11 Customers via Power Adjustment Clauses



Exhibit A3-22

Lockhart Power Company
Cost of Service Study - Year Ended December 31, 2012 - Proforma

Docket No. 2013-378-E

Proforma - Columbia Hydro Revenue & Expense

Responsibility for the Columbia Hydroelectric facility was assumed by Lockhart Power in 2011. In 2012, Lockhart Power commenced a multi-

year $4MM Rehabilitation Plan to renovate or replace a variety of components and systems. This included rehabilitating two of the seven
turbines that were out of service, replacing the plant control system and electrical switchgear, refurbishing various gates and turbine
components, adding trash rakes, and many other activities designed to increase plant production and improve safety. As a result, 2012
results were indicative of the historical performance pre-Lockhart, and 2013 results reflected partial year performance for most of the major
improvements. All improvements were complete by the end of 2013. This proforma establishes normal activity levels and incorporates
Columbia Hydro operations into Cost of Service for all requirements customers.

~LINE

1

2

3
4
5

6

7
8

Resale Revenue
OtherElectdc Revenue
Production Expense
Amortization
Interest
G & A

OtherTaxes
Totallncome (pre-taxi

2013 Actual

$ 2,054,338

$

$ 535,804

$ 244,352

$ 4,712

$ 986

$ 13,368

$ 1,255,116

Add to Proforma
C.O.S. Study
Revenue &

Expense going
Forward

2~313 Ad II

$ 2,503,643 1

$

$ 535,804

$ 200,000 2

$

$ 1,160 3

$ 15,727 3

$ 1,750,952

Reduction of

Revenue for
Pass-through to
Requirements
Customers via~d. CI

9 All Requirements Customers i2,503,643)

10

11
12

Note 1: It is estimated that the facility lost 15% due to outages associated with the major rehabilitation
projects, including a two month pedod beginning in mid-April during which the facility was either completely
or partially shut down. The adjustment to compensate actual generation on a going-forward basis follows:

13

14
15

16

17

2013 generation adjusted
Gen. Credit Loss Factor
Gen. Credit Guignard Legacy
Gen. Credit - LPC Allocation
Multiply by 11/1/13 Rate

37,643/0.85 =

44,286 x 0.92 =

40,743 - 3942 =

36,801 x 0.81 =

29,809 x $83.99 =

44,286 MWh/yr
40,743 MWh/yr
36,801 MWh/yr
29,809 MWh/yr

$ 2,503,643 /year

18

19

The latest SCE&G rate is used instead of an average of the rate over the next four years, since
this rate is not contractually determined in advance, and is not known or measurable.

20
21

Note 2: Actual amortizaton from 2012 was used here. An additional $ 176,560 is included in Exhibit A3-9,

which was an overall proforma for all Depreciation & Amortization. i$376,560- $200,000 = $176,560)

22
23

24
25

Note 3: G & A and Other Taxes Expense generally increase linearly with revenues, so adjust those by the
same 15SS factor as in Note 1:

$986/0.85 = $ 1,160

$ 13,368/0.85 = $ 15,727



Lockhart Power Company
Cost of Service Study - Year Ended December 31, 2012 - Proforma

Docket No. 2013-378-E

Exhibit A3-23

Proforma - I.T. Infrastructure Cost

Out-of-pocket incremental expense associated with operation of new I.T. system.

Lockhart Power Company replaced its 18-Year old I.T. System in 2012. In addition to this upgrade, and as
a part of the company's move into its new office space, it upgraded its entire telephone system. The ongoing

cost of these upgrades, such as I.T. support, system hosting and new telephone and call routing system has
increased. This proforma is to adjust for the increase in cost.

LINE NO.

I. T.

Infrastructure

Cost

New Annualized Cost 187,124

Test Year 2012 Cost
increase

148,352

38,772



Exhibit Ad

Lockhart Power Co.
Present Revenues vs. Revenues at Equal Rate of Return vs. Revenues for Proposed Rates

Docket No. 2013-378-E

Desert tlon

Revenues Under present Rates

1 Base Rata Revenue
2 Power Adj. Clause Revenue
3 Subtotal Rate Revenue

4 Other Allocated Revenue
5 Total Revenue

6 Rates of Return

(1)
Total
Retail

(Historical 2012 Case)

(3) 15,586,295
($ ) 2,182,310
($ ) 17,768,605

($ ) 598,948
($ ) 18,367,553

%%uo 9.60%

6,169,783
I 196,165
7, 5,948

302,420
7,668,368

16.54%

47,274 395,543
0 0

7,142,339
773,716

1,831,356
212,429

7,916,055 2,043,785 47,274 395,543

226,788 929 8,264
8,142,843 2,104,331 48,203 403,807

8.07% 6.79'Yo 9.86% 9.51%

(2) (3) (4) (5) (6)
Industrial Residential Commerdsl Street Outdoor
Service Service Service U htin Ll htln

Revenues at Equal Rates of Return of 12.5%

7 Bess Rate Revenue ($ )
8 Power Adi. Clause Revenue ($ )
9 Subtotal Rate Revenue ($ )

10 Other Allocated Revenue ($ )
11 Total Revenue ($ )

12 Rates of Return

(Equal ROR Case)

18,971,820 6,578,036
0 0

18,971,820 6,578,036

2,801,033 1,484,112
21,772,853 8,062,148

12.50% 12.50%

2,400,341

270,277

9,475,845

1,003,251
10,479,096 2,670,617

12.50% 12.50%

53,694

4,673
58,367

12.50%

463,903

38,721
502,624

12.50%

9,475,845 2,400,341 53,694 463,903
0 0 0 0

13 RsteRevinrxtoEqROR (9-3) ($ )
14 % Increase to Equal ROR

1,203,215 (787,912)
6.77% -10.70'Yo

1,559,790
19.70%

356,556
17.45%

6,420
13.58%

68,360
17.28'Yo

687,103
(100,809)

(538,256)
1,021,534

(123,041)
233,515

17 Base Rate Revenue (7+15)
18 Power Adj. Clause Revenue
19 Subtotal Rate Revenue

20 Other Aaocated Revenue
21 Total Revenue

22 Rates of Return

($ )
($ )
(3)

($ )
($ )

18,971,820 7,265,139 8,937,589 2,277,300
0 0 0 0

18,971,820 7,265,139

2,801,033 1,484 112

8.937,589

1,003 251

2,277,300

270,277
21,772,853

12.50'Y

8,749,251

17.73%

9,940,840

10.04%

2,547,576

10.31%

Revenues at Proposed Rates (Proposed Case)

15 Adjust Eq. ROR Revenue Incr. *
($ ) (0)

16 Proposed Rev. Increase (13+ 15) ($ ) 1,203715
(2,216)
4,205

51,479
0

51,479

4,673
56,151

11.13%

(23,590)
44,770

440,313
0

440,313

38 721
479,034

10.72%

Proposed Revenues vs. Present Revenues

23 Base Rate Increase (17 -1) ($ )
24 Percentage Increase (23/1)
25 Rate Revenue Increase (19 -3) ($ )
26 Percentage Increase (25/3)

3,385,525
21.72%%uo

1,203,21 5
6.77%

1,095,356
17.75%

(100,809)
-1.37%

1,795,250
25.14%

1,021,534
12.90%

445,944
24.35%

233,515
11.43'Yo

4,205
8.89%

4,205
8,89%

44,770
11 32%

44,770
11.32%

27 Proposed rate revenues are based on the equal ROR revenue increases, with the Industrial class revenues maintained st
28 present rate levels, and the Indicated decrease for the Industrial dass allocated to Residential, Commerdal, and Lighting
29 classes proporaonal to the equal ROR Increase amounts. With the Industrial rate revenue at present rate levels, the proposed
30 rate level is $100,809 lower than the Historical COS rate revenues due to the proforma adjustment for power factor billing per
31 Exhibit A3-20.



LOCKHART POWER COMPANY
RETAIL RATE BILLING DETERMINANTS
TEST YEAR ENDED DECEMBER 31, 2612

Exhibit A5-1

Page 1 ol2

PRESENT RATES

Docket No. 2013-378-E

Descrl ion
BUUng Kllowatt-

Biks Demand hours Rate Revenue
Correction Correded

Factor Revenue

1 RESIDENTIAL SERVICE ~ SCHEDULE R
2 Annual Bkls 45,560
3 Rrst 1000 kWh
4 Over 1000kWh

32,853,475
12,155,286

$7.00 $318,920
$0.1024 $3,364,196
$0.1151 $ 1 399 073

5 Total Sch. R 45,560 45,008,761 $0.1129,082,189 1.0000478 $5 082 432

6 RESIDENTIAL SERVICE, ALL ELECTRIC - SCHEDULE RA

7 Msy ~ September
8 BUls

9 First1000kWh
10 Over 1000 kWh
11 Total Summer

5,973

5,973

5,289,21 9
3,101,1 74
8,390,393

$7 00
$0.1024
$0.1151
$0.1121

$41,811
$541,616
$356,945
$940,372

October through Aprg
12 BUfs

13 First 1000 kWh
14 Over 1000 kWh

8,334
7,302,740
3,902,780

$7.00
$0.1024
$0.0803

$58,338
$747,801
$313 393

15 Total Winter

16 Total Sch. RA

17 Total Residential

8,334

14,307

59,867

11,205,520 $0.0999 1,119,532

19,595,913 $0.1051 $2,059,904

64,604,674 $0.1106 $7,142,093

1.0000005 $2,059,905

$7,142,337

18 GENERAL SERVICE COMMERCIAL - SCHEDULE C3
19 Annual Bills 14,580

20 BUled Demand

21 First 3000 kWh
22 Over 3000 kWh
23 Over 200hrsuse

22,146

6,409,154
4,483,819
2,361,175

24 Subtotal Sch. C3 14,580 22,146 13,254.148
25 plus Extra FadUtles
26 Total Sch. C3

$105,705

$88,584

$861,390
$330,906
$103 183

$7.25

$4.00

$0.1344
$0.0738
$0.0437

0.1124 $1,489,768 0.9999007 $ 1,489,620
$25

$ 1,489,645

GENERAL SERVICE, ALL ELECTRIC - SCHEDULE GA

27 First 3000 kWh
28 Over 3000 kWh
29 Over 200 hrs use
30 Total Summer 175

October through April
31 Annual Bills

32 Billed Demand

33 FIKt 3000 I(WII

34 Over 3000 kWh
35 Over 200 hrs uss

Slay through September
25 Annual Bills 175

26 Billed Demand 3,205

3,205

5,506

358,277
779,838
665,367

1,803,482

474,397
1,075,762

842,618

$7.25

$4.00

$0.1344
$0.0738
$0.0437
$0,0825

$7.25

$3.70

$0.1267
$0.0687
$0.0412

$ 1,269

$12,820

$48,152
$57,552
$29,077

$148,870

$1,769

$20,372

$60,106
$73,905
$34,716

36 Total Winter

37 Subtotal Sch. GA
38 plus Extra FadUUes
39 Total Sch. GA

244 5,506 2,392,777 $0.0798 $190,868

419 8,711 4,196,259 $0.0810 $339,738 1.0038206 $341,036
$675

$341,711

40 Total Commercial 14,999 30,857 17,450,407 $0.1048 $1,829,506 $ 1,831,356



LOCKHART POWER COMPANY
RETAIL RATE BILLING DETERMINANTS
TEST YEAR ENDED DECEMBER 31, 2012

Exhibit A5-2

Page 2 o/2

PREBENT RATES

Docket No. 2013-378-E

Descd tlon
Billing Kilowatt-

Bills Demand hours Rate Revenue
Correction

Factor
Corrected
Revenue

1 INDUSTRIAL SERVICE - SCHEDULE I

2 Annual Bills 109

3 Billed Demand

4 First 50,000 kWh
5 Over 50,000kWh
6 Over 200hrsuse

226,196

5,212,400
38,987,704
54,121,156

$0.00

$3.50

$0.0832
$0.0670
$0.0410

$0

$791,686

$433,672
$2,612,176
$2218967

7 Subtotal Sch. I

8 Pwr Factor Demand
9 Over 50,000 kWh
10 Over 200hrsuse

109 226,196 98,321,260 0.0616 $6,056,501

11,592 $3.50 $40,572
2,318,400 $0.0670 $ 155,333
2,318.400 $0.0410 $95 054

1 1 Subtotal Sch. I - PF 11,592 100,851

12 Subtotal Sch. I

13 plus Extra Fadgties
14 Total Sch. I

109 237,788 98,321,260 $0.0626 $6,157,352 0.9999881 $6,157,279
$12,504

$6,169,783

15 TOTAL Rss Com Ind 74.975 268,645 180,376,341 $0.0839 $15,128,951 $15,143,476

Dsscrl tlon
Dec 2012 Dec 2012

Bias Bills x 12
Kilowatt-

hours Rate Revenue
Corredion Corrected

Factor Revenue

16 STREET LIGHTING SERVICE - SCHEDULE SL
17 100/175 Watt Open 348 4,176
18 100/175 Watt Encl 1 12
19 400 Watt End 26 312

$8.08 $33,742
$9.30 $112

$15.00 $4,680
20 TOTAL Sch. SL 375 4,500 305,136 .1263 $38,534 NA $38,534

21 OUTDOOR LIGHTING SERVICE - SCHEDULE OL
22 IOOWatt/175Watl 3,209 38,508
23 400 Waa 239 2,868
24 1,000 Watt 49 588
25 Pdes 9 108

$8.58 $330,399
$15.82 $45,372
$44.50 $26,166

$2.95 $319
26 TOTAL ch. OL

27 Total SL&OL

3,448 41,376 2,131,724 $0.1887 2,256

3,823 45,876 2,436,860 $0.1809 $440,790

NA $402,256

$440,790

28 Grand Total

29 Billing Adjustments
30 Lighting Overstatement

31 Booked Base Revenue

182,813,201 $0.0852 $15,569,741 $15,584,266

($394,292)
$2,027

$15,192,001
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LOCKHART POWER COMPANY
RETAIL RATE BILLING DETERMINANTS
TEST YEAR ENDED DECEMBER 31, 201 2

Exhibit A5-4

Psgs1 cf2

PROPOSED RATES

Docket No. 2013-378-E

Dosed tlon
8gllng

Bills Demand
Kllowstt-

hours Rate

Rev. Target
Correction Corrected Difference

Revenue Fataor Revenue % Difference

1 RESIDENTIAL SERVICE - SCHEDULE R
2 Annual Bigs 45,560
3 First1000kWh
4 Over 1000kWh
5 Total Sch. R 45,560

32,853,475
12,155,286
45,008,761

$8.75
$0.1281
$0.1440

0.1413

$398,650
$4,208,530
$1,750,361

8,357,541 1.0000478 $6,357,845

6 RESIDENTIAL SERVICE, ALL ELECTRIC ~ SCHEDULE RA

7 INay-September
8 Bills
9 First1000kWh
10 Over 1000 kWh
11 Total Summer

October through April
12 Bills
13 First1000kWh
14 Over 1000 kWh

5,973

5,973

8,334

5,289,219
3,101,174
8,390,393

7,302,740
3,902,780

$8.75
$0.1281
$0.1440
$0.1402

$8.75
$0.1281
$0.1012

$52,264
$677,549
$446,569

$1,1 76,382

$72,923
$935,481
$394 961

15 Total Winter

16 Total Sch. RA

17 Total Residential

8,334

14,307

59,867 64,604,674 $0.1383 $8,937,288 $8,937,593

11,205,520 $0.1252 $1,403,365

19,595,913 $0.1316 $2,579,747 1.0000005 $2,579,748

$8,937,589
$4

0.0000%

20 Billed Demand

21 Flrst3000kWh
22 Over 3000 kWh
23 Over 200hrsuse

22,146

6,409,154
4,483,819
2,361,175

18 GENERAL SERVICE COMMERCIAL - SCHEDULE C3
19 Annual Bills 14,580 $9.00

$5.50

$0.1629
$0.0979
$0.0486

$ 131,220

$ 121,803

$1,044,051
$438,966
$114,753

24 Subtotal Sch. C3
25 plus Extra Facilities
26 Total Sch. C3

14,580 22,146 13,254,148 $0.1396 1.850,793 0.9999007 $ 1,850,609
$25

$ 1,850,634

GENERAL SERVICE, ALL ELECTRIC ~ SCHEDULE GA

May through September
25 Annual Bills

26 Billed Demand

27 Rrst3000kWh
28 Over 3000 kWh
29 Over 200 hrs use
30 Total Summer

175

3,205

358,277
779,838
665,367

175 3,205 1,803,482

$9.00

$5.50

$0.1629
$0.0979
$0.0486
0.1033

$1,575

$ 17,628

$58,363
$76,346
$32,337
186,249

October through Aprg
31 Annual Bills

32 Billed Demand

33 First 3000 kWh
34 Over 3000 kWh
35 Over 200hrs use
36 Total Winter 244

5,506

5,506

474,397
1,075,762

842,618
2,392,777

$9.00

$5.10

$0.1515
$0.0910
$0.0451
$0.0995

$2,196

$28,081

$71,871
$97,894
$38,002

$238,044

37 Subtotal Sch. GA
38 plus Extra Fedlitles
39 Total Sch. GA

419 8,711 4,196,259 $0.1011 $424793 1.0038206 $425,914
$675

$426,589

40 Total Commercial 14,999 30,857 17,450,407 $0.1304 $2,275,086 $2,277,223 $2,277,300
($77)

-0.0034%



LOCKHART POWER COMPANY
RETAIL RATE BILLING DETERMINANTS
TEST YEAR ENDED DECEMBER 31. 2012

Exhibit A5-5

Page2of2

PROPOSED RATES

Docket No. 201 3-378-E

Descrl tion
Billing

Bills Demand
Kilowatt-

hours Rate

Rev. Target
Correction Corrected Difference

Revenue Fador Revenue '/o Difference

226,196

4 First 50,000 kWh
5 Over 50,000 kWh
6 Over 200hrsuse

5212,400
38,987,704
54,121 156

7 SubtotalSch. I 109 226,196 98,321 F60

1 INDUSTRIAL SERVICE - SCHEDULE I

2 Annual Bills 109

3 Billed Demand

$0.00

$4.80

$0.1048
$0.0817
$0 0450

$0

$ 1,085,741

$546,260
$3,185,295
$2,435,452

$0.0738 $7,252,748

8 Pwr Factor Demand '
Over 50,000 kWh

10 Over 200 hrs use
11 Subtotal Sch. I - PF

$4.80
$0.0817
$0.0450

$0

$0
$0

$0

12 Subtotal Sch. I

13 plus Extra Facillses
14 Total Sch. I

109 226,196 98,321,280 $0.0738 $7,252,748 0.9999881 $7,252,661
$12,504

$7,265,165 $7,265,139
$26

0.000414

15 TOTAL Res Com Ind 74,975 257,053 180,376,341 $0.1024 $ 18,465,122 $18,479,981 $18,480,028
($47)

-0.0003'Yo

Dsscri tion
Dec 2012

Bills
Dec 2012
Bills x 12

Kilowatt-
hours Rats Revenue

Correction Corrected
Factor Revenue

16 STREET LIGHTING SERVICE - SCHEDULE SL
17 100/175 Wad Open 348 4,176
18 100/1 75 Watt End 1 12
19 400WatlEnd 26 312
20 TOTAL Sch. SL 375 4,500

21 OUTDOOR LIGHTING SERVICE ~ SCHEDULE OL
22 100Watt/175Watl 3,209 38,508
23 400 Wait 239 2,868
24 1,000 Watt 49 588
25 Poles 9 108
26 TOTAL Sch. OL 3,448 41,376

305,136

2,131,724

$10.79
$12.42
$20.09

$9.39
$17.34
$48.71

$3.23
$0.2066

$45,059
$149

$6,268
$51,476

$361,590
$49.731
$28,641

$349
$440,311

NA $51,476

NA $440,311

$51,479
($3)

-0.0054'Yo

$440,31 3

($2)
-0.0005M

27 Total SL 6 OL 3,823 45,876 2,436,860 $0.2018 $491,787 $491,787 $491,792

28 Grand Total 182,813,201 $0.1037 $ 18,956,909 $18,971,768 $ 1 8,971,820
($52)

-0. 0003'/o

Power factor billing removed per Exhibit A3-20



Exhibit A6

Lockhart Power Co.
Cost of Service Study - Year Ended December 31, 2012 ~ Proforma

Docket No. 201 3478%

Computation of Power Adjustment Clause Base Amount

Purchased Power Cost
Fuel Cost
Revenue Credits
Total

$17,084,765
186,644

~(4,803.352
$12,468,057

5 Total Sales of Electricity 323,250,531 kwh

3 Power Adjustment Clause Base (In4/In2) 3.8571 cents per kwh



Exhibit AT

00 0(0

0&

IO
CI
I
I

CC
r
CI

o Cl
o
CQ

o

g
CO

0
O

IO
CI

CI

CQ

IO

IO

(0

g
CO
CI

Ill
~ CU

Q C
(O

I IO cO

g Ql oN

e z
tOc E

0
O «0
0 a4 v-0

«

tc'=
8

I CO

IX

CI (P

C0

E
O

Cl
Cl
IO
V
N
CI
N
(O

X

W0
IO

IL

00
IO
IO

IL

N
rN
IO
IO
(Q

Ci'

Cl

IL'0

(Q

Ql
r

~Q

CO
I
(0

NN
tO

IO

CO
CO

N
~Q

PJ
Ul

(O

(0

(O

0
E
3
(x

IL
D

R.

0.

CC

R

E

0

CO

cr
al
IO

CO
CV

CI

gc

Ql

IU

IQ

IY

8

0
IU
00

O
IO
CE Ol

g, CC

5 M
CI (O

g CI

O (0

0 00 00. EE 00 «
O 0

3—

C Cl
C



Exhibit A8
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